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Value Contract General & Value Contract Material-Specific

Introduction:

In this blog, we will take a deep dive into Value Contract Types in SAP SD, covering their
significance, configurations, and real-time business applications.

In SAP Sales and Distribution (SD), contracts play a crucial role in long-term business
agreements between a company and its customers. SAP SD offers different contract types,
each catering to specific business needs which include:

% Value Contract general
% Value Contract material specific

1. Value Contract General:

e AValue Contract is a long-term agreement between a customer and a company for supplying
goods of particular value within a specific validity period of time.

e Itis not specific to particular material and groups of materials are allowed.

Business Scenario: Suppose Walmart commits to purchase 10,00,000 worth of goods from Apple
in a year, Walmart can include all kinds of products like air pods, watches, tablets, phones and
Mac book in the sales order, customer places sales order as much as the target value is
referenced. The system does not allow sales orders to be created once the target value is
referenced.
Configuration Steps:
i.  Define Sales organization =HLSO, distribution channel =01, Division =01
ii.  Sales Document type = WK1
Define sales document type in VOV8 and assign it to sales area using OVAZ
iii.  Item Category =WKN
item category in VOV7 and do item category determination in VOV4 WKN = WK1+NORM
iv.  Scheduled lines = CN
Define schedule lines in VOV6 and do schedule Line determination in VOV5 CN= WK1+ND
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v.  Create value contract using T-code VA41

Create Contracts

[[JCreate with Reference  suSales  jialtem Overview  5uOrdering Party Ll

-
Contract Type ) WKL 'ﬁ Value Contract- Gen.
Organizational Data

Sales Organization HLSO STANDARD

Distribution Channel 01 DISTRIBUTION CHANNEL
Division 01 Product Division 01

Sales Office
Sales Group

& & @) [iiContracts

Value Contract- Gen. \ Net Value [ 99,970.00 |usD |
Sold-to Party 100016 | Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb 1L 6.. | [
Ship-to Party (100016 | Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...
Cust. Reference 12345 Cust. Ref. Date [03/27/2025
_Salesﬁlmm detail | Ordering party | Configuration | Reason for rejection

Valid From 03/27/2025\ Valid To 03/27/2026

BEE EEE €] R rmw R siom [B] (0]

Allteme S
Item  TargetValue Crcy  Value Released Material Item Description
L4 10r100, 000.00 _IUSD 0.00 3371 Brushless Blower Motor

B

Value Contract- Gen. 40000039 has been saved.
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In Value Contract Give any Dummy Material Manually to save contract or maintain in
VOV7(WKN) to Pull Automatically into VValue Contract as below.

] "« H @@ HE e
Change View "Maintain Item Categories": Details
%% NewEntries (M S8 &) 3 &

Item Cat. Stats.Group 1 | |Create PO Automatic.
| Bill of Material/Configuration
Config. Strategy
Mat. Variant Action =l [ \Variant Matching
ATP material variant ]
Structure scope | Propagate Prof. Sgmt | Create Delivery Group ]
Application | 'Manual Alternative
| Param. effectivities
| Value Contract B o
Valie contract matl [3371] a
Contract Release Ctrl B

vi.  Createsalesorderin VAO1 with reference to Value Contract, followed by delivery and Billing

Order Type |or1 Standard order
[ Create with Reference/Release from Contract
Org
’;I Inquiry | Quotation | Order E&he&gm | Billboc
Disq I = 1 =
Divid Contract 40000039 | al
Salé Releasing Partner i i ‘
Salej Requested Deliv.Date D 03/27/2025|
| | search Criteria
Cust. Reference
WBS Element
[ﬂ Search
|+ copy || 1tem Selection | Contracts I@ Partners ][E
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Reference

Value Contract- Gen. 40000039
Valid-From Date 03/27/2025

Valid-To Date 03/27/2026
Sold-to Party 100016

HOMIE Manufacturers (Customer)

All Items

S, Item Hglvlt  Material E'"r Open quantity -|SU Altltn
] 10 3371

[LEA
L <

@@IE Expand assort. HB@

Expand hierarchy ﬂ F4 Enter matl ‘

Value Contract- Gen.40000039: List of Materials to be Copied

Sales Document 40000039

Item 10
Sold-to Party 100016 HOMIE Manufacturers (Customer)
Copy Items
Material Order Quantity SU Item Descr.
3371 5 EA  Brushless Blower Motor -
HB 369 _|3 EA  HLine- Leaf Blower h
I

~

Value Contract- Gen. 40000039: Selection List for Reference Document

+ Copy

Reference

Value Contract- Gen. 40000039

Valid-From Date 03/27/2025 Valid-To Date 03/27/2026

Sold-to Party 100016 HOMIE Manufacturers (Customer)

All Items

S. Item Hglvlt  Material EX il Open quantity _|SU Altltm  Item Description
C 10 3371 ® i \l_IEA Brushless Blower Motor
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@ < H BV = 3 E e
Create Standard order: Overview
— I —
Standard order Net Value | 79,949.90 |usp
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL6.. | ]|
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...
Cust. Reference 12345 Cust. Ref. Date 03/27/2025

__/(Sales | Ttem Overview | Ttem detail | Ordering party | Procurement | Shipping | Configuration | Reason for rejection

Req. Deliv.Date p] [03/27/2025] Deliver.Plant

Complete Div. O Total Weight 21.100 KG |

Delivery Block ~ Volume 0.000

Billing Block [ ~ Pricing Date 03/27/2025|

Pyt Terms 10001 Pay Immediately w/o Deduction

Inco. Version [ |

Incoterms [ ]

Inco. Locationt [

R|B|B 286 [0 [0 [@]8]B] (& ow ][I

All Items
_ Ttem  Material _Req. Segment Order Quantity Un S  Item Description
| 10B371 JQ‘ SEA V| Brushless Blower Motor
203369 3EA W HLine- Leaf Blower

N

1 b

¥] Standard order 6429 has been saved.

Here, we have a Referenced value of 79,949.40 out of 1,00,000 and still 20,050.1 Value is
leftover to Create sales orders.

Let’s Create Another Sales Order

(& SalesDocument Edit Goto Extras Environment System Help

@ = Cl«Heqe il Hnin aE e
Create Standard order: Overview

S 43 & @& [iiorders E ZaDocument

Standard order Net Value | 20,044.04 |USD ﬂ

Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL6.. ||
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...
Cust, Reference 12345 Cust, Ref. Date [

_/Sales | Ttem Overview | Item detail | Ordering party | Procurement | Shipping | Configuration | Reason for rejection

Req. Deliv.Date | [03/27/2025] Deliver.Plant
Combplete Dlv. M Total Weiaht 7.700/kG |
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Standard order 6430 has been saved.

Go to VA43 and click on Document flow Icon, To see how many sales orders created against this
Value Contract and their status
Display Contracts

snSales  jultem Overview 1. Ordering Party  [iii Contracts g

T -
Contract [40000039
= = )
Search Criteria

Below is the Document Flow:
(5] [1Status Overview & Display Document  Service Documents [l %7 Additional Links

Business Partner 0000100016 HOMIE Manufacturers (Customer)

&)=

Document | On Time Status

+ [ = Value Contract- Gen. 0040000039 |03/27/2025 09:13:01 Open
« |2 Standard order 0000006429 03/27/2025 09:40:25 Open
- [3) Standard order 0000006430 03/27/2025 09:58:58 Open

Go to VA43 to observe How much quantity is used out of Target value
Here, we can Observe that Contract is Partially Referenced

Value Contract- Gen. 40000039 Net Value 99,970.00 |USD
Sold-to Party 1100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...

Cust. Reference 12345 ~ lcustRef.Date 03/27/2025 (2] &]

Sales Item Overview  Item detail | Ordering party = Configuration Reason for rejection

Description
Valid From 03/27/2025 Valid To 03/27/2026
ERE E[EE (6] E rwr B oo [0 (0

All Items

Item Target Value Crcy  Value Released Material
I 10100, 000.00 USD  99,804.04 3371 |
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Try Creating another Sales order, In the below screenshot Document value is exceeding Target
Value.

Create Standard order: Overview
Sl wd | & @) &2 [llijOrders & LaDocument

Standard order Net Value I 4,999,706.00 |USD I

Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6... \D\
Ship-to Party lo0016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...
Cust. Reference 12345 |Cust. Ref. Date 03/27/2025 M| &
MSSEERY 1ter Overview [ Item detail | Ordering party | Procurement | Shipping [ Configuration | Reason for rejection
Req. Deliv.Date D 03/27/2025 Deliver.Plant HLNE|| QY
Complete Dlv. () Total Weight 134 | KG
Delivery Block ~ |Volume 0.000
Billing Block ~ |Pricing Date 03/27/2025
Pyt Terms

Inco. Version
Incoterms
Inco. Location1
[ BB ED| &2 ER | ER| |25 .||

All Items .

)| |@]ap|e| | &E|[2R Groun | [Tl

Item Material Req. Segment Order Quantity Un S  Item Description
103371 30EA  [¥] Brushless Blower Motor
203369 20EA ¥ HLine- Leaf Blower

Here System is not letting to save sales order
Create Standard order: Overview

& 41 & ®) 4 fiilorders ¥ Z:Document

Standard order Net Value 4,999,706.00 |USD
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb 1L 6. | [
Ship-to Party [= Value contract release =
Cust. Reference
Target value of value contract has been exceeded!
_fiSeles | tem{ e contract: 0040000039, Ttem: 000010
Difference rate: 4,899,706.00 USD
Req. Deliv.Date
e Document cannot be saved.
Delivery Block
Billing Block Continge
Pyt Terms S
Inco. Version
Incoterms
Inco. Location1

2. Value Contract Material Specific

A Value Contract Material Specific is a long-term agreement between a customer and a company
for supplying Particular goods of particular value within a specific validity period of time. It’s a
value contract confined to specific material.

Business Scenario: Walmart commits to purchasing 10,00,000 worth goods from HP such as HP
ENVY X 360 for 5 lakhs & HP Pavilion for another 5lakhs in a year, customer places sales order
as much as the target value of specific material is referenced. The system does not allow sales
orders be created once the target value of a specific product is referenced.

Configuration Steps:
i. Let’ssay, Sales organization =HLSO, distribution channel =01, Division =01
ii. Sales Document type = WK2
Define sales document type in VOV8 and assign it to sales area using OVAZ
iii.  Item Category =WKN
Define item category in VOV7 and do item category determination in VOV4 WKN
= WK2+NORM
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iv.  Scheduled lines = CN
Define schedule lines in VOV6 and do schedule Line determination in VOV5 CN=
WKN+ND

v. Create value contract Material Specific using T-code VA41

[[]Create with Reference  juSales  Jultem Overview i Orderit

Contract Type rfﬂKZ 'ﬁ Matl-rel. Value Cont
Organizational Data

Sales Organization HLSO STANDARD

Distribution Channel H‘ DISTRIBUTION CHANNEL
Division 01]  Product Division 01

Sales Office *‘

Sales Group “

 Create Matl-rel. Value Cont: Overview
S & @ [iiContracts

Mat-rel. Value Cont Net Value [ 500,000.00 |USD |
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6... @

Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...

Cust. Reference 12345 Cust. Ref. Date [03/27/2025
_ Soles Ttem Oveview | Item detail | Ordering party | Configuration | Reason for rejection
Dusciin
Contract Start 03/27/2025] | Contract End [03/27/2026] |
B[BE EEG][6] R revwr R san 4]0
All Ttems
Item  Material Target Value Value Released Start Dt [End Date (Crcy  Item Description
103371 200, 000.00 0.00 03/27/2025 03/217/2026 USD _ Brushless Blower Motor
203369 300,000.00 0.00 03/27/2025 03/27/2026 USD  HLine- Leaf Blower

Il T

‘D

Matl-rel. Value Cont 40000040 has been saved.
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vi. Create sales order in VAO1 with reference to Contract, followed and delivery and
Billing

Create Sales Documents
[[]Create with Reference | saSales  jailtem Overview  suOrdering Party  juCharacteristics

Order Type OR1 Standard order

[ Create with Reference/Release from Contract

o Inquiry | Quotation | Order - SchedAgree [ BillDoc |
= 0000040 aql
) 4
Divid Contract | Q
Sale Releasing Partner
sald Requested Deliv.Date p| [03/27/2025
| | Search Criteria
Cust. Reference
WBS Element
[an R 1
Now Click on Copy.
Standard order i | Net Value 160,000.00 [Usp |
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb 1L6.. | [
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...
Cust. Reference 12345 Cust. Ref. Date 03/27/2025

__/(sdles | ttem Overview | Ttem detail | Ordering party | Procurement | Shipping | Configuration | Reason for rejection

Req. Deliv.Date [p] [03/27/2025 Deliver.Plant HLNE | Hiine Shipping Inc.
Complete Div. 0 Total Weight 94/kG |
Delivery Block [ ~ Volume ~ 0.000]
Billing Block ~ Pricing Date [03/27/2025]

Pyt Terms @ Pay Immediately w/o Deduction

Inco. Version K]

Incoterms [cFr|

Inco. Location1 [TROY

)0 [[8]8] & oo ||%]

Req. Segr Order Quantity Un S Item Descripti Customer Material Numbe!
=l 10B371 _p 10EA ¥ Brushless Blower Motor
| 203369 20EA ¥ HLine- Leaf Blower
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Item Material

Standard order 6438 has been saved.

Here, | have Created a Sales order using 10 quantities of first line item worth 1,00,000 still one
more Lakh allowed for item 10 & using 20 quantities of second line item worth 60,000 still
2,40,000 value allowed for item 20.

Again, Trying to Create sales order with Reference to contract

Create Standard order: Overview
& 41 & @ £ [iorders & LaDocument

Standard order Net Value 240,000.00 |UsD
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6... j
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, DekalbIL6..
Cust. Reference 12345 Cust, Ref. Date 03/27/2025 =1

( Sales | Item Overview  Item detail | Ordering party | Procurement  Shipping  Configuration | Reason for rejection

Req. Deliv.Date D 03/27/2025 Deliver.Plant HLNE | Hline Shipping Inc.
Complete Dlv. Total Weight 57 KG
Delivery Block ~ Volume 0.000
Billing Block ~ Pricing Date 03/27/2025
Pyt Terms 0001 | Pay Immediately w/o Deduction
Inco, Version
Incoterms CFR
Inco. Location1 TROY
RIBR]|H|B[06][]|%H] (0] |&|B]6] |&| B cow |||
All Items
Item rMmfi&l _‘Req. Segment Order Quantity Un S  Ttem Description
E’L 371 F‘ 10EA ¥ Brushless Blower Motor
203369 10EA ¥ HLine- Leaf Blower
N e — g = - g — = —
All Items
Item Material
1 b

¥] Standard order 6440 has been saved.

Go to VA43 to observe How much Value of each product is referenced out of target value
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Matk-rel. Value Cont | 40000040 Net Value [ 500,000.00 |USD
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6... | ||
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...

Cust. Reference 12345 Cust. Ref. Date 03/27/2025 (2] &]

Sales . Item Overview | Item detail = Ordering party | Configuration ' Reason for rejection

Description
Contract Start [03/27/2025] | Contract End (03/27/2026] |
E‘*__ ‘EEE‘ Ej [@{ Pricing agrt Hf.?l Bill. plan [m L
All Items
Item Material Target Value Value Released Stert Dt End Date Crcy  Item Description
103371 |200,000.00 200,000.00 03/27/2025 03/27/2026 USD  Brushless Blower Motor
203369 300,000.00 200,000.00 03/27/2025 03/27/2026 USD HLine- Leaf Blower

Here, in the above screenshot we can Observe that Contract is Partially Referenced and there is
still 1 lakh yet to be referenced for second line item which is 3369 , whereas for the first line
item 3371 the target value and Value Released both are matched.

Again, Trying to Create sales order with Reference to contract

Create Standard order: Overview
G #d & @) 4* fiiorders & ZaDocument

Standard order Net Value 100,000.00 |USD
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6. | [ ]
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6... -
Cust. Reference 12345 Cust. Ref. Date 03/27/2025 | 4@ _E]J

__ Sales [ Item Overview | Item detail = Ordering party | Procurement | Shipping | Configuration | Reason for rejection

Req. Deliv.Date D 03/27/2025 Deliver.Plant
Complete Dlv. Total Weight 37 KG
Delivery Block ¥ Volume 0.000
Billing Block ~ Pricing Date 03/27/2025
Pyt Terms 0001 Pay Immediately w/o Deduction
Inco. Version
Incoterms CFR
Inco. Locationi TROY
@[55 |28 E (3] [0 ] S]0] |&]E  ow ||%]
All Items
Item Material Req. Segment Order Quantity Un S  Item Description
203369 10EA +| HLine- Leaf Blower
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Standard order 6441 has been saved.

Go to VA43 and click on Document flow Icon, to see how many sales orders were created
against this Contract and their status

Display Contracts

JsuSales  jultem Overview  uOrdering Party  [iiil Contracts | [[Jb| ¥

I =]
Contract [40000040 a8
L

we can Observe that Contract is fully Referenced, the system does not let sales order creation
further.

Matl-rel. Value Cont 40000040 Net Value 500,000.00 |USD
Sold-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...
Ship-to Party 100016 Company HOMIE Manufacturers (Customer), 3456 Spiros drive, Dekalb IL 6...

Cust. Reference 12345 Cust. Ref. Date 03/27/2025 \Qli

_ Sales . Item Overview  Item detail | Ordering party | Configuration | Reason for rejection

Description
Contract Start 03/27/2025 Contract End 03/27/2026
E\‘ > | ES E‘\E‘E Z; =N Pricing agrt ‘E{ Bill. plan iﬁ‘ 5.
All Items
Item Material I_Target Value Value Released Start Dt End Date Crcy  Item Description
103371 POO'ODO'OO J200,000.00 03/27/2025 03/27/2026 USD  Brushless Blower Motor
203369 300,000.00 300,000.00 03/27/2025 03/27/2026 USD HLine- Leaf Blower

In the below scenario Document value is exceeding Target Value of Respective products, hence
system is not letting to save sales order
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Order Type [E Value contract release
[ Crea
Orga
‘ Inquiry Target value of value contract has been exceeded!
S?Ie: alue contract: 0040000040, Item: 000010
2ics) Gonfract Difference rate: 0.00 USD
Divig
Releasing A
Sale : . '
Requested You cannot copy from this value contract item.
Sale 1
Search Cri Continue
Cust. Ref!

WBS El emM

} il Search ‘

[= Value contract release

-

Inquiry LTarget value of value contract has been exceeded!
Value contract: 0040000040,| Item: 000020 |

ntract | Difference rate: 0.00 USD

easing R

Juested | You cannot copy from this value contract item.

sarch Cri Continue

After creating sales orders with reference to the contract, it is important to complete the end-to-

end cycle by processing delivery and billing for each sales order. This ensures proper fulfillment,
accounting, and revenue recognition.

Stay tuned for the next part, where we’ll cover:
Quantity Contracts — agreements based on quantities rather than values.
=Scheduling Agreements — for recurring deliveries with date-specific commitments
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